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G ROW T H O F A $ ,
I N V E S T M E N T *

For , ,  and  years to June , 

(in thousands of dollars)

* Compound average annual rates of return
assuming reinvestment of distributions at
month-end closing prices

       





.% .%

.%

.%








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





 

%

 Principal Assets . 

 Canadian-Listed .

 U.K.-Listed .

 U.S.-Listed .

 Other .

W E I G H T I N G O F P O RT F O L I O

I N V E S T M E N T S AT M A R K E T

June , 

THIRD CANADIAN’S COMMON SHARES

TURNED IN A SPARKLING PERFORMANCE

IN THE FIRST SIX MONTHS OF 

WITH A .% GAIN, WELL OUTPACING

ALL CANADIAN INDICES AND MARKET

SECTORS AND MOST GLOBAL MARKETS.
Closing out the period at $., up

from $. at year-end , the

shares bettered all but a handful of stocks in the S&P/TSX Composite Total Return

Index (S&P/TSX). On a one year basis, Third’s share price return with distributions

reinvested was .%, more than doubling the .% performance of the S&P/TSX.

For the half year ended June , the market value of Third’s principal assets, which

consist of the shares and warrants of Canadian General Investments, Limited (CGI)

as well as the shares of Canadian World Fund Limited (CWF), increased by 

.%. Actively managed assets, representing approximately one-quarter of Third

Canadian’s portfolio at quarter-end grew .%.

Due to its size, Third does not qualify for inclusion in the new S&P/TSX. However,

it is one of the smaller companies that is performing well in an overall negative 

market. Some reasons are clear: the shares and net assets of CGI, the former 

constituting almost % of Third’s portfolio at quarter-end, have also been 

outperforming the Canadian market this year; secondly, the actively managed 

segment of Third’s portfolio has been on a winning course for several years,

due largely to its substantial investment in the expanding $ billion market 

capitalization income trust sector in Canada. In fact, Third Canadian held sixteen

income funds and real estate investment trusts (REITs) at June  with a combined

market value of $. million. It is noted that CGI’s portfolio held six income funds

at quarter-end aggregating $. million in total market value, further representing

the Manager’s strong commitment to this important market sector.

Third Canadian made only four purchases in the latest quarter. An addition was

made to the holding in Canada’s biggest REIT, RioCan Real Estate Investment Trust.

This trust is partnering investments with Kimco Realty Corp. in the U.S. Units 

were also purchased in Legacy Hotels Real Estate Investment Trust, owner of many

of Canada’s prestigious landmark properties managed by Fairmont Hotels and

Resorts. Third Canadian also acquired a position in trust sector newcomer, The Keg

Royalties Income Fund, a well known national restaurant chain. AltaGas Services
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%

Canadian General 
Investments, Limited 70.9 

Canadian World Fund 
Limited 2.9 

Asset Management 
Investment Company PLC 2.2 

Rothmans Inc. 1.6 
Chemtrade Logistics 

Income Fund 1.0 
Danier Leather Inc. 0.9 
Collins Stewart Holdings PLC 0.9 
Pembina Pipeline 

Income Fund 0.9 
TimberWest Forest Corp. 0.9 
Viceroy Homes Limited 0.9 

Total 83.1 

TO P T E N I N V E S T M E N T S *

AT M A R K E T

Excluding cash

June , 

* Portfolio details on page 

Inc., which transports gas from wellhead to end user, was the only non-trust 

purchase and was chosen for growth and income.

More than % of the actively managed segment of Third Canadian’s portfolio is

currently dedicated to Canadian securities. This is timely given Canada’s image as 

the developed country with the best growth projection for , a strengthening 

currency and a market for high cash distributions. Third Canadian’s trading discount

has declined from % to .% in the first half of .

During the latest period, the Manager continued to make presentations on Third

Canadian and the market outlook at investment dealer offices as part of its investor

relations program.

Vanessa L. Morgan, Chairman Michael A. Smedley, President

Despite continued high volatility in stocks amid low investor confidence, the market

price of Third Canadian General Investment Trust Limited (Third) closed the 

current quarter at $., up .% from the end of the first quarter, greatly aided 

by relative strength of the shares of Canadian General Investments, Limited (CGI)

and stability among Third’s income investments.

Financial Performance

Third finished the quarter with net assets of $,,, an increase of .% and

.% from year-end  and the end of the second quarter of , respectively.

For the three months ended June , , Third’s net value asset per share (NAV)

with distributions reinvested decreased by .%, well outperforming the .% decline

of the benchmark S&P/TSX Composite Total Return Index (S&P/TSX). Third also 

outperformed on a year-over-year basis, increasing its NAV with distributions 

reinvested by .% compared to a decline of .% in the S&P/TSX.

A N N U A L R E P O R T    M A NAG E M E N T ’ S D I S C U S S I O N A N D A NA LY S I S

C O M PA R I S O N O F M A R K E T

P R I C E TO NAV

Trend from December ,  to

June , 

    







$ 



Net Asset Value per Share (NAV)

Market Price per Share
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U N R E A L I Z E D G A I N O N

I N V E S T M E N T S

(as at end of periods)

(in millions of dollars)



December  June 

   











$ 

For the six months, Third had net investment income of $,,, a decrease of

.% from $,, for the first half of .

For both the three and six month periods ended June , , total investment

income, comprised of dividends, interest and other income, decreased by .% 

from the comparative periods in . Dividends earned from its principal asset,

Canadian General Investments, Limited (CGI), representing .% and .% of

total dividend income for the current and comparative six-month periods,

respectively, continue to play a major role for Third. Income generation is 

enhanced by distributions received from investments in income trusts, a 

significant component of the Canadian-listed segment of Third’s portfolio for 

several years. The trusts, representing more than % of Third’s actively managed

portfolio at quarter-end, are diversified across many sectors of the Canadian 

economy including oil and gas, cold storage, real estate, manufacturing, and

forestry. High cash distributions from income trusts, in both this relatively 

low yield environment as well as the general uncertainty of the market place,

continue to be attractive.

Total expenses for the current quarter and year-to-date periods decreased by 

.% and .%, respectively, primarily a result of lower interest costs on Third’s

bank borrowings used to lever the portfolio. Third’s weighted average interest 

rate on the $,, bank borrowing was .% at June , , compared to a

rate of .% at June , . Management fees, relatively unchanged from the 

comparative six-month period last year, are calculated quarterly in arrears at the

annual rate of % of consolidated net asset value, excluding tax liabilities, bank

indebtedness, and the holdings of the principal assets that are subject to an 

administration fee of .% on their market value.

Decreases in portfolio values over the current quarter led to a decrease of $,,

in unrealized appreciation in value of investments. However, the year-to-date

change was an increase of $,,, thereby increasing the unrealized gain 

on investments at June  to $,, from $,, at year-end .

Net realized loss on investments for the current quarter and year-to-date periods 

were $, and $,,, respectively, compared to a net realized gain on

investments of $, and $, in the same periods of .

During the first half of both  and , Third paid two regular quarterly 

dividends of $. per share to its common shareholders.

NAV R E T U R N S * V S S &P / T S X

For , ,  and  years to June , 

* Compound average annual rates of return
assuming reinvestment of distributions
at month-end closing net asset values.

-

-

-



% 









       

THD NAV return

S&P/TSX Composite 
Total Return Index
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Canadian General Investments, Limited

Top  Sectors % at market Top  Holdings % at market

Financials . Inco Limited .

Materials . Corby Distilleries Limited  .

Consumer Staples . EnCana Corporation .

Consumer Discretionary . Quebecor World Inc. .

Energy . Suncor Energy, Inc. .

. .
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Discounts

Third’s share price discount to NAV ranged from .% to .% during the 

second quarter, closing at .%, a significant decrease from .% at the end of the

first quarter.

Third trades at a “double discount” – reflecting its .% discount to NAV and 

the discounted market prices of its principal assets, CGI and Canadian World 

Fund Limited (CWF), which represented .% and .%, respectively, of Third’s

portfolio at quarter-end. At the end of the current quarter, CGI and CWF were

trading at discounts of .% and .%, respectively, which resulted in Third’s

“double discount” narrowing significantly to .% from .% at March , .

CWF, established in , endeavours to provide superior long-term growth

returns by investing globally in securities of publicly traded, primarily growth

companies. CGI is an actively managed Canadian equity fund with well-diversified

holdings, mainly in the Canadian market. For the current six month period, CGI’s

diluted NAV return with distributions reinvested of –.% outperformed the –.%

return of its benchmark, the S&P/TSX. CGI’s top five sectors and top five holdings

as of June ,  were as follows:

Outlook

We expect that the volatility of the global marketplace will continue for at least 

the remainder of the year. However, Third’s strategic positioning for high income

and growth should enable it to participate in market improvements.

P R E M I U M /( D I S C O U N T )
TO NAV

Trend from December ,  to

June , 

    

-

-

-

-

-

-

-

% 



Percent Premium/(Discount)
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As at As at As  at
June , December , June ,

(in thousands of dollars, except per share amounts)   

(Unaudited) (Audited) (Unaudited)

$ $ $

Assets

Investments , , , 

Cash , , ,

Accrued interest and dividends    

Income taxes recoverable  , ,

, , , 

Liabilities

Bank indebtedness , , , 

Payable on securities purchased ‒ ‒   , 

Accounts payable and accrued liabilities   

, , ,

Future income taxes on unrealized net capital gains , , , 

, , ,

Net Assets , , ,

Shareholders’ Equity

Capital stock , , ,

Contributed surplus , , ,

Unrealized gain on investments , , ,

Retained earnings , , ,

, , ,

Number of shares outstanding ,, ,, ,,

Net asset value per share . . .

Note to Consolidated Financial Statements

The accompanying consolidated financial statements should be read in conjunction with the notes to the company’s audited financial state-

ments for the year ended December , . These interim consolidated financial statements follow the same accounting policies and methods

of their application as the most recent annual financial statements.

A N N U A L R E P O R T    C O N S O L I DAT E D S TAT E M E N T S O F N E T A S S E T S
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(Unaudited) Three months ended Six months ended

June , June , June , June ,

(in thousands of dollars)    

$ $ $ $
Investment income
Dividends   , ,

Interest and other    

  , ,

Expenses
Management fees    

Interest expense    

Directors’ fees    

Other    

   

Investment income before income taxes   , ,

Income tax recovery () () () ()

Net investment income   , ,

Realized and unrealized gain (loss) on investments
Net realized gain (loss) on investments ()  (,) 

Change in unrealized appreciation of investments (,) , , (,)

Net gain (loss) on investments (,) , , (,)

Increase (decrease) in net assets resulting from operations (,) , , (,)

A N N U A L R E P O R T    C O N S O L I DAT E D S TAT E M E N T S O F O P E R AT I O N S

(Unaudited) Three months ended Six months ended

June , June , June , June ,

(in thousands of dollars, except per share amounts)    

$ $ $ $
Retained earnings – Beginning of period , , , ,

Net investment income for the period   , ,

Net realized gain (loss) on investments ()  (,) 

Dividends () () () ()
Provision for refundable dividend tax on hand () - () -

Retained earnings – End of period , , , ,

Dividends per share . . . .

A N N U A L R E P O R T   C O N S O L I DAT E D S TAT E M E N T S O F R E TA I N E D E A R N I N G S

THD_Q2.02  7/22/02  9:41 AM  Page 8



                         

(Unaudited) Three months ended Six months ended

June , June , June , June ,

(in thousands of dollars)    

$ $ $ $

Increase (decrease) in net assets resulting from operations (,) , , (,)

Distributions to shareholders from net investment income () () () ()

Net increase in refundable dividend tax on hand () - () -

Increase (decrease) in net assets (,) , , (,)

Net assets – Beginning of period , , , ,

Net assets – End of period , , , ,

A N N U A L R E P O R T    C O N S O L I DAT E D S TAT E M E N T S O F C H A N G E S I N N E T A S S E T S

(Unaudited) Three months ended Six months ended

June , June , June , June ,

(in thousands of dollars)    

$ $ $ $

Proceeds from disposition of investments , , , ,

Investments at cost, beginning of period , , , ,

Investments purchased during the period , , , , 

Investments at cost, end of period (,) (,) (,) (,)

Cost of investments disposed of during the period , , , , 

Realized gain (loss) on disposition of investments
before income taxes ()  (,) 

Income taxes on realized net taxable capital gains

(recovery on allowable capital losses) ()  () 

Net realized gain (loss) on investments ()  (,) 

Change in unrealized appreciation of investments (,) , , (,)

Net gain (loss) on investments (,) , , (,)

A N N U A L R E P O R T    C O N S O L I DAT E D S TAT E M E N T S O F N E T G A I N (LO S S )  O N I N V E S T M E N T S
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                                              

P R I N C I PA L A S S E T S –   .%

,, Canadian General Investments,
Limited $ , $ ,

,, Canadian General Investments,
Limited wts –  ,

,, Canadian World Fund Limited , ,

, ,

C A NA D I A N -L I S T E D –  .%

, Advanced Fiber Technologies 
Income Fund  

, AltaGas Services Inc.*  

, ARC Energy Trust  

, Atlas Cold Storage Income Trust  

, Chemtrade Logistics Income Fund  ,

, Connors Bros. Income Fund  

, Corby Distilleries Ltd. B  

, Danier Leather Inc.  ,

, Davis + Henderson Income Fund  

, EnCana Corporation*  

, Enerplus Resources Fund  

, First Capital Realty Inc.  

, First Capital Realty Inc., wts // –  

, Inco Limited pfd. series E  

, The Keg Royalties Income Fund*  

, Legacy Hotels Real Estate 
Investment Trust*  

, North West Company Fund  

, Novicourt Inc.  

, Pembina Pipeline Income Fund  

, Retirement Residences Real Estate
Investment Trust*  

, RioCan Real Estate Investment Trust+  

, Rothmans Inc. , ,

, Sceptre Investment Counsel 
Limited A , 

, Sherritt International Corporation 
conv. deb. % due 
December ,   

, Shiningbank Energy Income Fund  

A N N U A L R E P O R T    C O N S O L I DAT E D S TAT E M E N T O F I N V E S T M E N T S

June , 

Number of

Shares or Market

Par Value Investment Cost Value

(in thousands of dollars)

, TimberWest Forest Corp. $   $  

, TransAlta Corporation  

, Viceroy Homes Limited A  

, Viking Energy Royalty Trust  

, ,

U.K.-L I S T E D –  .%

, Asset Management Investment 
Company PLC , ,

, Collins Stewart Holdings PLC  ,

, Edinburgh Fund Managers 
Group PLC  

, The Lindsell Train Investment 
Trust PLC  

, London Stock Exchange PLC  

, Singer & Friedlander Group PLC  

, UK Coal PLC  

, ,

U.S.-L I S T E D –  .%

, General American Investors 
Company, Inc.  

, Morgan Stanley Dean Witter 
Emerging Markets Debt Fund, Inc.  

, Templeton Emerging Markets 
Income Fund, Inc.  

, ,

OT H E R – .%

, Fleming Russia Securities Fund Ltd.  

, The India I.T. Fund Limited  

, 

TOTA L I N V E S T M E N T S – .%

– June ,  $ , $ ,

– December ,  $ , $ ,

– June ,  $ , $ ,

Number of

Shares or Market

Par Value Investment Cost Value

(in thousands of dollars)

Changes from March , : * New Holdings; + Increased Holdings
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                          

O F F I C E O F T H E C O M PA N Y

 Yonge Street, Suite 

Toronto, Ontario, Canada   

Telephone: () -

Toll Free: ---

Fax: () -

e-mail: thdfund@mmainvestments.com

website: www.mmainvestments.com

M A NAG E R

Morgan Meighen & Associates Limited

Toronto 

AU D I TO R S

PricewaterhouseCoopers LLP

Toronto 

BA N K E R S

Royal Bank of Canada

Toronto 

S O L I C I TO R S

Blake Cassels & Graydon LLP

Toronto

C A NA D I A N R E G I S T R A R A N D

T R A N S F E R AG E N T

Computershare Trust Company 

of Canada

 University Avenue, th Floor

Toronto, Ontario, Canada   

Toll Free: ---

Fax: () -

e-mail: mmamail@computershare.com

To change your address, eliminate

multiple mailings or for other 

shareholder account inquiries, please

contact Computershare at the above

address.

S T O C K E X C H A N G E L I S T I N G

The Toronto Stock Exchange

Trading symbol: THD

S T O C K D AT A

June , :

Price $  .

Net Asset Value $  .

Discount .%

P U B L I C AT I O N

Net asset value per share (NAV) and/

or market price, market return, and 

discount information are published

daily/weekly in various media in Canada

and the United States. These include:

Globe and Mail, National Post, New

York Times, Wall Street Journal and

Barron’s.

The Company posts ongoing top 

 portfolio investments (priced at 

market), together with current discount

and market return information on its

website. Similar information is available

directly from the Company upon

request.

The Company is a founding member 

of the Closed-End Fund Association

(‘CEFA’) in North America.

C O R P O R AT E I N F O R M AT I O N

T H I R D C A NA D I A N G E N E R A L I N V E S T M E N T T RU S T L I M I T E D

Designed and produced by Stratagem Marketing & Design | www.stratagem.on.ca
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